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Highlights as of January 2026
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❖ Portfolio Scale: The microfinance industry’s total portfolio outstanding reached ₹320,797 crore, comprising 10.53 crore 

active loans

❖ Disbursement Trends: The industry experienced a year-on-year contraction in disbursement for the period of Feb’25 – 

Jan’26, with volumes declining by 31% and value decreasing by 21% compared to the previous year (Feb’24 – Jan’25)

❖ Asset Quality: The industry-wide 30+ DPD (Days Past Due) delinquency stood at 3.4%

❖ Lender Performance: Asset quality showed a positive trend with a steady decline in 30+ delinquency across all lender 

categories. Notably, NBFCs and NBFC-MFIs reported lower delinquency levels compared to the overall industry

❖ Geographic Concentration: The top five states remain the primary drivers of growth, contributing 58% of the industry’s total 

portfolio outstanding

❖ Regional Resilience: Uttar Pradesh emerged as the most resilient market, showing the lowest decline in both portfolio size 

and disbursement



Microfinance Credit on a Page – January 2026
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30+ % = 30-179 DPD/ 0-179 DPD  |  90+ % = 90-179 DPD/ 0-179 DPD  |  180+ % = 180+ DPD/ 0-180+ DPD  |  Market share is exclusive of MFI & others
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NBFCs demonstrating the lowest delinquency across all the buckets

30+ % = 30-179 DPD/ 0-179 DPD

90+ % = 90-179 DPD/ 0-179 DPD

180+ % = 180+ DPD/ 0-180+ DPD

Graphs are exclusive of MFI & 
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NBFC-MFIs expanded their disbursement share
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SFBs maintained a flat market share demonstrating resilience despite 
the contraction in industry outstanding
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Industry Portfolio 
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Industry witnessed steady decline in 30+ delinquency across all lender 
categories from January 2025 to January 2026

Graph is exclusive of MFI & others   
*30+ % = 30-179 DPD/ 0-179 DPD
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Uttar Pradesh registered the lowest decline in portfolio and disbursements
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Portfolio Outstanding
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