The 2026 Auto
Outlook:

Solving for Affordability,
Al-Fraud, and the New Tax
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We are recording this webinar and you
will receive an email with a link in the
coming days

Send questions to our host using the
Questions section on the bottom right

We appreciate your feedback;
please let us know how we did at
the end

Closed captions can be enabled using
the Captions button at the bottom
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The slides and other resources
are available in the Apps menu
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To Keep Our Lawyers Happy

The information provided herein is intended as general guidance and is not intended to convey specific
lending or legal advice. For a legal opinion, please consult your lawyer.

&

This presentation is intended for the education and benefit of our customers and potential customers. This
webinar cannot be shared with third parties.

&

The views expressed are those of the discussion leader(s) and do not necessarily reflect official positions of
Equifax.

&

Copyright © 2026, Equifax Inc., Atlanta, Georgia. All rights reserved. Equifax is a registered trademark of
Equifax Inc.

&

Investor analysts should direct inquiries via the
‘Contact Us' box on the Investor Relations section
at Equifax.com.
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Today's Auto Subject Matter Experts

Will Holleman Barrett Teague
Vice President, Verification Services - Auto Vice President, Automotive Lending
Equifax Equifax
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Agenda

2026 Automotive Outlook
Addressing the Affordability Gap

Tax Incentivized Buyers

Auto Lender Fraud Challenges
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Auto Industry Insights

60+ DPD Delinquency Rate by Score Tier in Latest Archive \ Total Outstanding Auto Debt
Score Band Score Band

Score Band + % Delinquency Rate (#) % Delinquency Change YoY Score Band » % Accounts per Score Band % YoY Trade Growth

a. Deep subprime o2 2 66% i — a. Deep subprime 14.8% I 10.4% L 1
b. Subprime 1.1% R 11— b. Subprime 8.1% IR 2.4% -

c. Near-prime 0.3%1 CRE. c. Near-prime 11.1% NN -4.5% N

d. Prime 0.1%| -4.2% | d. Prime 17.1% I -5.2% I

e. Super-prime 0.0%| 8.9% I !Super-prime SRR EEEERES [

Average Auto Transaction Price Auto Affordability Index Average Auto Loan Rate
$49,191 36.3 10.90%

January 2026 Weeks of Income January 2026
MSRP $51,288, above $50k for 10 months Vs 33.7 in Nov 2019 Elevated, expected to moderate

Source: Equifax Automotive Insights Report, February 2026, Portfolio Data as of December 2025
Source: Cox Automotive
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Solving the Affordability Gap

As of December 2025, outstanding mortgage, revolving and
non-revolving consumer debt continue to climb YoY

Mortgage Debt Outstanding Non-Mortgage Debt Outstanding
YoY MoM YoY MoM YoY MoM YoY MoM
! S N L :
= : L 5 o] 1
| - [ | l RN
Total US Outstanding Outstanding Outstanding
Consumer Debt Mortgage Debt Revolving Debt Non-Revolving Debt
Total Mkt Total Mkt Total Mkt Total Mkt
$18.2T $13.5T $1.2T $3.5T
o Up 3.7% YoY o Up 4.6% YoY o Up 3.0% YoY o Up 0.6% YoY
o Up 0.5% MoM o Up 0.5% MoM o Up 3.1% MoM o Down 0.4% MoM

EQU’,-AX ' Source: Equifax US National Consumer Credit Trends Portfolio Report from Jan 2026 - Data as of Dec 2025 PROPRIETARY | 7



In today’'s economic climate,

what do you view as the RO
biggest hurdle for your -
prospective borrowers?

EQUIFAX



Tax Incentivized Buyers

Equifax Insight
Loan originations typically increase

12%-20% during tax season

IRS Tax Refund Statistics
Comparing 2nd Week of February
YoY 2025 to 2026

Total Returns Received down by 2.6%

Total Number of Refunds down by 5.1%

Total Amount Refunded increased by 8.4%
Average Refund Amount of $2,476 (Up 14.2%)
Total Amount Refunded increased by 8.3%

Refund numbers expected to increase in coming weeks

Equifax Auto Lending
Tax Season Statistics

Largest inquiry volume
</} typically in the 3rd week of
February

Income inquiries up by an
average of 27% week over
week during 3rd week of
February

«

Increase usually tails off end

& of March or early April
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https://www.irs.gov/newsroom/filing-season-statistics-for-week-ending-feb-13-2026

Tax Refund Increase by Income Bracket

Tax refunds surge in 2026, but distribution tells a story of fragmentation

Estimated Increase in Tax Refunds by Income Group

m Per-Filer Savings from Senior, Standard, and SALT m Overtime wTips
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Types of Fraud Challenging Auto Lenders

Credit Washing
Bust-Out Fraud

Income & Employment Fraud

Synthetic Fraud
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Your questions (and our answers)

EQUIFAX PROPRIETARY | 12



SURVEY

Complete the survey
guestions through the
poll on your screen.

CONTACT

[=]:

Scan above to get in touch

theworknumber.com/contact/sales

EQUIFAX
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